
Compensation 
payments: 
Avoiding 
contribution 
issues 

Superannuation fund trustees 
who receive compensation from 
financial institutions and insurance 
providers must consider how 
receipt of these payments may 
impact a member’s contribution 
caps. 
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The implications for the fund and 
members

Knock-on effects for members

(QC 59706). 

Compensation payments: Avoiding contribution issues (continued)

CIRCUMSTANCE TREATMENT OF COMPENSATION 



Home as a place of business during 
COVID: CGT implications

T

business

“You may be able to apply one or more of the small 
business CGT concessions to reduce your capital gain 
unless the main use of the house was to produce rent.” 
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Inheriting rental properties jointly 
A dilemma? 
Imagine you’re lucky enough to inherit, say, four post-CGT rental 
properties from a deceased parent – but what happens when your sibling 
also inherits a half-share of these?

W
CGT triggered

Solution 1: A broadly written will

Continued overleaf 
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Solution 2: Section 128-20(1)(d)

(d) under a deed of arrangement if: (i) 
the beneficiary entered into the deed 
to settle a claim to participate in the 
distribution of your estate; and (ii) any 
consideration given by the beneficiary 
for the asset consisted only of the 
variation or waiver of a claim to one or 
more other CGT assets that formed part 
of your estate.

estate. 

states (emphasis added

“A taxpayer is not required to 
commence legal proceedings in order to 
establish, for the purposes of paragraph 
128-20(1)(d), that they have a claim 
to participate in the distribution of the 
assets of the estate. A claim may be 
established by a potential beneficiary 
communicating to the trustee their 
dissatisfaction with the will”. 

The solution to the problem!

Inheriting rental properties jointly
A dilemma? (continued)
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SuperStream deadline 
fast approaching 

S
1.

2.

3.

SMSF trustees must get ready to process 
rollovers via SuperStream by 1 October 
2021. This means trustees will no longer 
able to send and receive paper rollover 
benefit statements and cheques between 
superannuation funds.
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C

Using the actual method for valuation

and, 

The 50/50 method 

associates AND

Gifts 

Christmas and the Taxman
When do employee gifts and celebrations attract fringe benefits tax 
(FBT)? And when are they exempt?

Continued next page 
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Less than $300, and irregular?

Yes

Yes

No

No Yes No

Less than $300, and irregular?

Start here.

Does the gift constitute 
entertainment? 

Start here.

Is the per head cost less than $300, 
and are work parties infrequent?

Yes

Yes

No

No

Does the Christmas party 
constitute entertainment? 
(see TR 97/17 at para 25)


